Q. Read the following passage carefully and answer the given questions below – 
India’s energy needs have seen consistent growth over the years, primarily driven by industrial development, urbanisation, and an expanding population. A major component of its energy basket is crude oil, which plays a pivotal role in fuelling transportation, powering industries, and supporting agriculture. However, India does not have adequate domestic reserves to meet its growing demand, resulting in a heavy dependence on imports.
India is one of the largest importers of crude oil globally. It imports more than 80% of its crude oil requirements, mainly from countries like Iraq, Saudi Arabia, the United Arab Emirates, Russia, and the United States. The demand for oil continues to rise due to the increasing number of vehicles and rapid infrastructural development. As global oil prices fluctuate due to geopolitical events, changes in production levels, and international agreements, India’s economy often feels the ripple effects. A spike in oil prices can increase inflation and widen the trade deficit, while a fall can provide economic relief and reduce import bills.
Despite being a major oil importer, India also exports certain petroleum products. After importing crude oil, it is refined in Indian refineries such as those in Jamnagar, Vadodara, and Mumbai. These refineries produce a range of petroleum products including diesel, petrol, kerosene, and aviation fuel. Many of these refined products are then exported to neighbouring countries and global markets. India ranks among the top exporters of refined petroleum products, owing to its advanced refining capacity.
To reduce its dependency on oil imports, India has been taking steps such as promoting the use of electric vehicles, investing in renewable energy sources, and improving energy efficiency. Strategic petroleum reserves have also been established to manage any sudden supply disruptions. Moreover, the government has been encouraging domestic exploration and production efforts to boost self-reliance.
India’s oil trade balance—a combination of both imports and exports—plays a crucial role in determining its economic stability. A well-managed balance ensures energy security, economic efficiency, and sustainable growth. While the future of oil as a dominant energy source is uncertain due to environmental concerns and global shifts towards cleaner fuels, it remains indispensable for India’s present-day economic framework.
Answer the following questions ( MCQ):-
1. India's crude oil demand has increased mainly due to:
A. Growing rural population
B. Decreasing energy costs
C. Industrial and urban expansion
D. Stable domestic oil production
2. A rise in global oil prices is likely to:
A. Decrease India's inflation rate
B. Encourage oil exports
C. Increase the trade deficit
D. Reduce fuel consumption
3. India imports crude oil primarily because:
A. Domestic demand is decreasing
B. It prefers foreign oil over local oil
C. It lacks sufficient oil reserves
D. It wants to maintain diplomatic ties
4. The term "refineries" in the passage refers to:
A. Ports for oil transportation
B. Machines that drill oil
C. Facilities where crude oil is processed
D. Agencies regulating oil imports
5. India’s export of refined petroleum products is successful mainly due to:
A. Low domestic fuel prices
B. Advanced refining capacity
C. Government subsidies
D. Crude oil abundance
6. What is one measure India has adopted to reduce oil import dependency?
A. Promoting nuclear weapons
B. Increasing crude oil consumption
C. Investing in renewable energy
D. Abandoning petroleum trade
7. Assertion (A): India imports most of its crude oil.
Reason (R): Domestic oil production is sufficient to meet its needs.
A. Both A and R are true, and R is the correct explanation of A
B. Both A and R are true, but R is not the correct explanation of A
C. A is true, but R is false
D. A is false, but R is true
8. Which country is not mentioned as a major oil supplier to India?
A. Iraq
B. Russia
C. Japan
D. Saudi Arabia
9. Strategic petroleum reserves are used to:
A. Increase fuel prices
B. Export more oil
C. Handle sudden supply disruptions
D. Replace renewable energy sources
10. The word “indispensable” in the last line is closest in meaning to:
A. Replaceable
B. Optional
C. Essential
D. Temporary
